
Proposed New 
School Finance 
Formula
HB24-1448



Proposed New School Finance Formula Bill

● Introduced in the House April 11, 2024
● Would meaningfully change how school districts are funded 

in CO for the first time in 30 years, replacing the current 
formula implemented in 1994

● Phased in over 6 years, starting in FY 2025-26
● Simplified funding model, removes duplicative wealth factors 

in the current formula
● Provides weighted funding for ELL, At-Risk, and SPED 

students
● Year 1 cost to State = $83 million
● Total new revenue when fully implemented = $498.5 million



Proposed New School Finance Formula Basics

● At-Risk, SPED Tier A, and ELL 
students funded at 1.25

● No change to SPED categorical 
funding

● No change to online/extended 
HS funding

● Reduces funded pupil count 
averaging from 5 years to 4 
years

● Hold harmless provision during 
phase in that provides greater of 
current formula or new formula 
funding - 6 districts held 
harmless in FY 2025-26
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Proposed New School Finance Formula 
Yr 1 Impacts



Potential Impacts 

● As introduced, the new formula currently would:
○ Increase D51’s PPR by $156 in year 1
○ BUT, fund 286.5 fewer student FTE because of the 

change from 5 year to 4 year averaging 
● The result:  D51 would remain on the current formula 

funding in FY2025-26 and receive no additional funding 
above current formula, despite being a floor-funded 
district

● Further competitive disadvantage in funding compared to 
other districts receiving additional funding



Potential Impacts - Hold Harmless Districts 



Potential Impacts to D51
● In the long term, increased funding for special student 

populations should benefit D51 once declining enrollment 
improves

● In year 1, dollar amount of PPR moves D51 from 174/178 to 
170/178 CO school districts



Potential Impacts to D51
● In the short term, the benefits we are currently receiving 

from 5 year averaging outweigh the benefits of new 
formula PPR increases

● Projected funded student FTE declines:



Potential Impacts to D51
CO School Finance Simulator

Key Takeaways:

● Modeling maintaining 5 year averaging:
○ D51 would receive $269k in new funding 

(+0.1%) in year 1
○ Fully implemented, D51 would receive $1.5m in 

new funding (+0.7%) during the phase in
○ Reduces the number of districts in “hold 

harmless” from 6 to 3
○ Continued funding for 4,348 currently funded 

pupils Statewide
○ Addtl Statewide cost estimate: $7.6m

https://co-lcs.shinyapps.io/co_school_finance/


New School Finance Formula - Considerations
● Support, but seek to retain 5 year averaging through the 

phase in period
○ Change to averaging was not part of the Task Force 

recommendations
○ Add a “hold harmless” provision for funded pupil count, 

not just for Total Program funding, for districts 
experiencing substantial declining enrollment
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